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Abstract: The study was carried out in order to analyze the composition and use status in Dan-Han River wa-
tershed of Shaanxi Province and resolve the contradiction between state investment shortage and actual de-
mand. The variation of labor costs and raw material prices in Dan—Han River watershed of Shaanxi Prov-
ince, actual demand and use mode of soil and water conservation project investment were analyzed through
field investigation and data comparison of typical small watersheds’ investments. The results showed that the
labor costs and raw material prices in Dan-Han River watershed of Shaanxi Province had risen dramatically in
recent years. The actual investment demand was far more than estimated standard. Seldom local funds were
allotted. The amounts of masses’ putting labor into construction and project binding were very limited. The
projects were mainly invested by the central government. The implemented central governmental investments
were not only used in project construction but also preparatory work and project administration. Serious
shortage of project fund was caused by all these factors. Proposals were put forward to be adopted that revise
estimated quota of soil and water conservation project, increase soil and water conservation project invest-
ment criterion per unit area, increase proportion of central government investment, allot local fund, finance
from various sources, encourage masses to participate into project construction and add expense of preparato-
ry work and project administration.
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